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1. Arthur Chester Millspaugh, Americansin Persia, p83.
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ditanstalten wie der Pahlevi-Stiftung,’ bedient sich zugleich aber
auch sehr archaischer Formen, etwa wenn Konzessionen oder
Einkommensquellen an Verwandte und Giinstlinge vergeben wer-
den. »Die Immobilien gehen an einen der Briider, der Handel mit
Medikamenten an die Zwillingsschwester, der Antiquititenhandel
an deren Sohn, der Zucker an Felix Agaian, die Waffen an Tou-
fanian, der Kaviar an Davalou.« Selbst die Pistazien sind in dieser
Art vergeben worden. Die ganze »Modernisierung« erweist sich
als ein gewaltiger Raubzug. Dank der Omran-Bank verschwinden
die Gewinne aus der Landreform in den Hinden des Schahs und
seiner Familie. Der Bau ganzer Stadtviertel von Teheran wird als
Beute verteilt.
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2. Michel Foucault, Writings in Four Volumes, Volume lll, p855

3.James A. Bill, the Eagle and the Lion: The Tragedy of American-Iranian Relations, p217.
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a mad dash for instant wealth, the shah’s family and closest associates
ran at the head of the pack.In August 1978, for example, Court Minis-
ter Hoveyda complained to Iran’s ambassador to England that “cor-
ruption at the top is rampant on a shameless scale.”” According to
Hoveyda, it was so embarrassingly visible that when the shah indi-
cated his intention to announce publicly an anticorruption campaign,
Hoveyda dissuaded him from doing so because “‘people will laugh.”2

In an attempt to cool the overheated economy, the regime inaugu-
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$5-20 billion, derived from the largest agribusinesses and industrial enter-
prises in Iran. The system was rife with officially sanctioned corruption,
bribe-taking, and greed, from the shah to his sister Ashraf to the minister of
court Assadullah ‘Alam on down through the officer corps and economic
elite, with each maintaining a mini-court of his or her own, surrounding
themselves with clients and attaching a portion of all major contracts in the
economy. The lowest estimates of official corruption through the taking of
commissions are of $1 billion between 1973 and 1976.8 This siphoning off of
the economic surplus and its disbursement throughout the upper echelons

1.John Foran, Fragile Resistance: Social Transformationin Iran from 1500 to the Revolution, p313.
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1. Arthur Chester Millspaugh, Americans in Persia, p83-84.
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2. Peter Avery, Modern Iran, p460-461.
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generation. In the words of a journal associated with the Pentagon,
“by 1977 the sheer scale of corruption had reached a boiling point. . . .
Even conservative estimates indicate that such [bureaucratic] corrup-
tion involved at least a billion dollars between 1973 and 1976.752
Moreover, the regime’s economic and social programs tended to
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1.Ervand abrahamian, Iran between Two Revolutions, p44.
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My Last Meetings with My Brother

I dined with my brother (who then held the post of
minister of the court), and he agreed with me that the
image of the Shah as “father” of the nation was defi-
nitely moribund and that discontent was rife. “The
royal family carries a heavy responsibility in all this,”
Amir Abbas said. “If the Shah loses his throne it will
be because of his brothers and sisters. You cannot
know what the court is like: a rat race, and a hive of
corruption. I have talked to the Boss about it. [He had
called the Shah by this name ever since joining the
government.] I have told him a thousand times that
when it comes to fighting corruption true charity be-
gins at home, and he should deal rigorously with his
own. In 1975, when the American Senate inquiry dis-
closed that millions of dollars in commissions had gone
to people in high places here, including members of
his own family, he told me that it was only natural, that
his brothers and sisters had the right to do business
and to earn their living like everybody else, and that
the practice of business commissions was common
everywhere.”
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I said to my brother that this was a good demonstra-
tion of the Shah’s inability to understand the distinc-
tion between payment for services rendered and
downright theft.

“Yes,” said my brother, “but he eventually gave in
to my arguments and authorized me to draw up a code
of conduct for the royal family. By the terms of this
code they will have no right to participate in any busi-
ness dealings where the state is involved. They will not
be allowed to recommend people to ministers, or to ask
ministers for favors. They will no longer be able to hold
official posts, and so on. Unfortunately, every time I
ask him to publish the code, he tells me to wait.”

This code was not officially revealed until the end of
October, when most of the princes and princesses were
already out of the country. Be that as it may, I found
my brother pessimistic by comparison with the year
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1.Fereydoun Hoveyda, the fall of the Shah, p54.
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American feelings which were already developing.*
Nevertheless, in the days that followed, the govern-
ment opened its promised campaign against corrup-
tion, except that instead of tackling the ““big names” in
the Shah’s entourage, which might have had a favor-
able impact on public opinion, Sharif-Emami con-
tented himself with putting a few scapegoats out to
pasture. He arrested a former Minister of Health, for
example. The top people got the message at once, and
made a stealthy exit from the scene, taking with them
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vice they could render would be to stop stealing!” 1
then asked the inevitable question: “Why don’t you
take them to court?” He gave me a despondent look.
“I don’t take them to court? I do nothing else but take
them to court! But what’s the use? The campaign has to
begin at the top, with the Shah’s family and entourage.
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the minnows when the big fish are getting away.”

Corruption ran wild at the heart of the royal family.
The Shah’s brothers and sisters earned exorbitant com-
missions on contracts by acting as go-betweens, usu-
ally through companies in which they were the
majority shareholders. I shall return to this question
later. For the moment it suffices to say that the example
of the royal family was a source of contamination which
infected every level of society. Colossal fortunes were
made in the time it takes to sign a contract. The scan-
dals multiplied remorselessly. A Senate inquiry in the
United States revealed that many people, including the
Shah'’s brother-in-law, the Air Force chief, and Princess
Ashraf’s eldest son, had collected sizable bribes. It
came out later that Admiral Ramzi Attai, commander
in chief of the Navy, had pocketed more than three
million dollars on military contracts.

One of the deputy ministers of health told me in 1977
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* In a June 1979 interview in Penthouse, Paul Erdman, author of The Crash
of ‘79, rejecting the theories which attribute the fall of the Shah to the speed
of his modemization program, says in substance: If the monarch had not
frittered away the country’s resources on military spending, if he had con-
tented himself with taking a billion dollars for himself and another billion
for his generals, and had concentrated the rest on development, his son
would have succeeded him on the throne. Without going as far as Erdman,
it can be said that military spending was one of the main causes of the
country’s economic problems, and consequently of the rapid downfall of the
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1.Fereydoun Hoveyda, the fall of the Shah, p100.
2.Fereydoun Hoveyda, the fall of the Shah, p130-131.
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thought of the way their rivalries affected the affairs of
the country. Every prince and princess kept a small
court and a larger entourage, and ill-feeling proliferated
among their courtiers like the ripples from a thrown
pebble.

As for business, originally the princes and princesses
were certainly involved, but in a minor way, and in
association with a lot of people in the private sector.
The Shah’s role was to keep an eye on them. But little
by little, and imperceptibly at first, things changed.
The sudden rise in the price of oil aroused appetites
which would not be curbed. And since the example of
those at the top inspired people at all the lower levels,
in 1977 Iran provided much the same spectacle as a
haunch of meat thrown to an army of starving rats.
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2.Robert Graham, Iran: The lllusion of Power, p155.
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ting the intermediary a 1 per.cent commission, the Shah was kept fully
informed on negotiations. For instance, in 1971 a £1 million com-
mission was paid to Sir Shapoor Reporter for his part in arranging
for the sale of British Chieftain tanks to Iran. This money was paid
by the British government with the Shah’s knowledge on what was
essentially a government to government sale.® Granting of licences or
asking select individuals to establish monopoly industries also allowed
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Moreover the way was smoothed by Iranian officials who realised the
opportunities open to them from large contracts. A Pentagon study on
bribery in Iranian arms contracts released in 1977 concluded that ‘the
past conduct of US corporations seeking multi-million dollar contracts
indicates that the stakes are so high and the temptation so great that
they will continue in the future ta pay agents funds which can be
shared by Iranian officials.’*®

1.Robert Graham, Iran: The lllusion of Power, p174.
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end, the incentives to Iranian officials to ensure that contracts were
awarded. ‘The American promoters were bribing key people in an
enormous way and spending millions on bribes with top level people,’
a British arms salesman commented.?’ The pressure was such that
on occasions major decisions were taken without proper forethought on
either side. In evidence to the Senate Committee on Multi-national
Corporations, Senator Church said: ‘We have strong evidence that the
F—14 was strongly pushed onto the Iranian Government long before
our own Government made any decision that it should be made avail-
able for foreign sale.’?! At stake was a $28 million commission on a
$2.2 billion contract.

If the Shah had any doubts about the scale of procurement and

1.Robert Graham, Iran: The lllusion of Power, p175.
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